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India rebalances economic ties with US, China in 2026:

New Delhi: India has suc-
ceeded in rebalancing its
economic partnership with
both the US and China
during 2026 with a negoti-
ated settlement of the tar-
iff dispute that escalated in
2025 with Washington and
a calibrated easing of re-
strictions on Chinese cap-
ital for the first time since
the border clashes in 2020,
according to an article.

February 2, Prime Minister
Narendra Modi and Presi-
dent Donald Trump agreed,

over the phone, to bring
the reciprocal tariff on In-
dian goods down to 18 per
cent from 25 per cent, while
dropping the additional 25
per cent punitive duty tied
to Russian oil purchases al-
together. Both governments
have publicly reaffirmed that
the India arrangement would
hold regardless of the US Su-
preme Court judgment on
tariffs.

Washington has since layered
on separate Section 301 duties
of 10 per cent, though roughly

e IIQ FeSIErd

45 per cent of Indian exports
remain outside their scope,
and quartz surface products
have been hit with safeguard
tariffs running as high as 55
per cent. The net effect is a
tariff regime that is lower and
more predictable than it was a
year ago, states the article by
Alok Kumar Kanojia in Geo-
political Monitor.

March 10, the Union Cabinet
amended Press Note 3, the
2020 rule that had routed all
investment from land-border-
ing countries through a man-

datory government-approval
process. The amendment did
not reopen the door to direct
Chinese investment, which
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still equires prior clearance.
What it did was create an au-
tomatic route for entities with
non-controlling Chinese ben-
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eficial ownership below 10
per cent, along with a 60-day
approval timeline for select
manufacturing sectors such as
capital goods, electronic com-
ponents, and solar inputs like
polysilicon and ingot-wafer.
By late August, the govern-
ment reported roughly Rs
4,896 crore in FDI across 29
projects had come through
under the eased norms, span-
ning I'T, pharmaceuticals, data
centres, and manufacturing.
It is a narrow opening rather
than a wide one, but is accom-
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panied with Beijing lifting ex-
port curbs on rare earth mag-
nets, fertilisers, and tunnel
boring machines in August
last year, and border talks have
picked up pace through 2026,
culminating this week in Na-
tional Security Advisor Ajit
Dovals visit to Beijing for the
first Special Representatives
dialogue on the boundary dis-
pute in five years, ahead of a
BRICS summit New Delhi is
hosting next month, the arti-
cle noted.
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